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- Public Finance Circular No : 03/2016
To:
All Secretaries to the Ministries

‘Chief Secretaries of Provincial Councils

Heads of the Departments /Heads of Local Government Agencws / District Secretaries
Heads of Government Corporations and Statutory Boards

Chairmen of State Owned Enterprises

Settlement of Outstanding Contract Commitments

Government institutions have spent a considerable amount of money to procure various goods,
works and services for infrastructure development projects ranging from mega scale
constructions to small scale constructions in the past years up to 31st of December 2014. It is
reported that some of these procurements have commenced without ‘envisioning budgetary
allocations in respective Annual Budgets and some of the contracts have been awarded without
following the fundamental principles such as transparency, accountability and value for money
of governance articulated in the Government Procurement Guidelines - 2006. As reported thiere
are outstanding dues and unsettled claims on those procurements from years as far back as 2011
which run into Billions of Rupees. Therefore, it is essential to review such outstanding contract
commitments comprehensively paying more attention to establmhcd procurement guidelines to
ensure the validity of such claims and settle them early.

02. For this purpose, as proposed in the Budget Speech - 2016, Cabinet of ministers has granted
approval at its meeting held on 10.02.2016 to appoint the following committee with effect from
01.03.2016 to make recommendations in respect of outstanding contract commitments. Based on
the recommendations of the committes, the responsible agencies may proceed to settle the
payments, having obtained the approval of the Cabinet of Ministers as appropriate.



i Mr. Lalith R. De Silva : ~ Chairman
Former Secretary
Ministry of Trade, Marketing, Co-operative and Consumer Affairs

ii  Mr. N. Pathmanathan ‘Member
Former Secretary
Miuistry of Forestry and Environment

iii Ms. Pushpa Wellappili : Member
Deputy Secretary to the Treasury

-~

03.The Department of Public Finance of the General Treasury will act as the Convener/Secretary
of this committee and will facilitate the relevant activities in this regard.

04.You are requested to furnish the details in relation to the unsettled payments on procurements
accumulated from 2011 and remained unsettled as at 31.12.2014 using the annexed format "A"
with the observations of the Secretary of the line ministry to the Department of Public Finance in
order to forward them to the Commiftee for review and recommendations. Based on the
recommendations of the Committee, action will be taken to settle the outstanding payments.

05. Officials of Line Ministries are requested to liaise with Public Finance Department and the
above Committee to ensure early settlement of these unsettled hablhtles

06. Any clarifications on any issues relating to this Circular may be obtained from the Director
General of Department of Public Finance (Tel.011 2484614/ 011 2484766).

M -
R.H.S.Samaratunga
Secretary to the Treasury

Copiesto: 1. Secretary to the President
2. Secretary to the Prime Minister
3. Secretary to the Cabinet of Ministers
4. Auditor General



Director General
Department of Public Finance

Settlement of Payments of Outstanding Procurements / Contracts

Annexure A

Part A - General Information

1. | Line Ministry

2. | Procuring Entity

3. | Name of the Project

4. | Name of the Procurement / contract =
5 | Relevant Procurement Committee

(SCAPC/CACPC/CANC/CAPC/MPC/DPC/PPC/RPC)

Has the approval been obtained for the contract award

- | from the relevant authority
7. | Has the contract agreement signed with the contractor
8. | Date of award of the of the procurement / contract
9.

Procurement / contract completion date as Scheduled

Part B - Financing of the procurement / contract

10.

Source of Funding for the procurement / contract

11.

| Total Cost Estimate of the Procurement / contract

12,

Original Contract Price of the procurement / contract
(without VAT & contingencies)

13,

VAT

14.

Contingency Provisions (Physical & Price contingencies)

Original Contract Price of the procurement / contract

19,
(with VAT & contingencies)
Part C - Payment Details
16. | Amount of mobilization advance paid
17. | Total payments made to date Amou:nt. -
As a percentage of contract award price

i8 Total outstanding payments as at | Amount

| 31.12.2014 " | As a percentage of contract award price
19. | Reasons for outstanding payments | :
20. | Remarks ;

Part D - Recommendation of the Secretary to the line ministry

Date :




