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All $e*r**siss to ths Minirtries,
Ckief $*sr*taries *f Fr*vinsixl C*unci11
Hncds sf Sov*mmext $epartmer:t*,
$t*te Corp*ratic** *xd $:*tut*ry Bsx*ds,
flhainn*r: of $tafe **rporation*, $tatutrry 3*ards
Sovsmm*et $w*ed C**rpanies.
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Yeur kiad a*saticn in rrquented to Public Fbarcs Circular No. 0113fi13 dated 02.01.2*13 *n
'"Srasrting Freferex** f*r S*mesticslly Manufactured Goods" for l*cal biddsrs who participate in
tke Sids *nder **mextic fund* in view *f tke ancouraging done*ti* er$$Bpreneurs *nd local
masufuctrxr:xg indu*vie* a* well.

*3, :t he$ b*ax bmugl* t* the cotice sf this department ihat most sf the Procuring grtiti*$

{PFx} da *st famitritrr with this ps}i*y and tke reicted cireuler instnrctiaxs xhich lead tCI pmvenl
to*al biddsrs &*::: *btaini*g tl* pri*e prefer*xce for gccds offer*d by rhem that meet the *riterix
&r xpplic*tiw *f d*n**stit pref*rn**e e$ Fer the gr.rideline 7.9.6 *f th* {iovernment Fn:eilrement
Guidelines-2006(Goods and Works).

Sl" lhwfure, ysll ars kindly reqr:ested to inform all the iustitutions coming under yeur
pxrvi*w t* adhere to the *bsve circul*r instnxcti**s acd to i*c*rpcrete thE relwant pr*vl*ian* into
rke reqp**tivtl bidding d*c*ments apprupriateiy so that 'ollornestic Prefsrsnce shall bs a bid
svah:ation criterisoo exd wspective bid evalsation is carried orit in *c**rdance with ths pr*cedur*
lnid **wn in $**ti*n III {4} dEvah:ation and Qualificaticn eri**ria} *f $tandard Biddiag l}***mcnr
frr prr*urement *f fioads under National C*rnp*titive Bidding {NFA/SBD/Goods/02}.
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l) Domestically manufactured goods

DevelopmentBa*- 15%o

2) Domestically manufactured goods

Lanka - 20%

for contracts funded by the World Bank and Asian

for the contracts funded by the Government of Sri

02.01.2013

Public Finance Circular No: 01/2013

All Secretaries of the Ministries
Chief Secretaries of Provincial Councils
Heads of Departments and District Secretaries

Heads of Provincial Councils

Heads of Public Corporations

Chairpersons of Public Corporations, Statutory Bodies, Government Owned Companies and
Authorities

Granting Preference for Locallv Manufactured Goqds Offered bv the Local Bidders who
Participate in the Supplv Contracts under Domestic Funds

Your kind attention is drawn to the following provisions under 7.9.6 of Government Procurement
Guidelines - 2006 on the above subject. In accordance with these provisions, the preference
should be given to the goods produced locally in the bid evaluation process as follows.

It is required to grant the margin of preference for the locally manufactured goods with the
objective of encouraging local manufacturers in the economic development process. Accordingly,
steps should be taken by the public institutions to purchase the goods and services which are
manufactured locally by using local raw materials, labour and other factors whenevsr possible.

2. Domestically manufactured goods are the goods produced by Sri Lankan proprietor/sole
ownership or partnerships with 50% Sri Lankans and the products with value addition of 30% or
more local raw materials, labour and other factors in ex-works price of local products (except
pharmaceuticals) unless otherwise defined in any existing law, regulation, circular or guidelines
and conditions in the agreements of donor agencies.

Sgd./ P.B. Jayasundera

Secretary to the Treasury


