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P.ocurement of Works up to Rs.50 Million from Regional Contractors under Domestic

Funds.
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Public Finance Circular No: 04/201;(ii)

All Secretaries to Mirfsties
Chief Secrelaries ofthe Ppvincial Councils
Heads o I DeparfiDelts and Disrict Secreraries

Heads of Local Govemment Authorities
Govemmerrt Corporations, Statutory Boards

Chairman of Govemrnent Owned Companies

Procurement of Works up to Rs.50 Milliob froD Regiooal Contraclon utrder
Doui€stic trunds

Your kind attention is drawn to the Public Finance Circulal No.04/2016(i) dated 30.09.2016 on the

captlon '?rocurement of Works up to 50 Mn. from Regional Contraoto6 r,uder Domestic Funds".

02. The intention of issuing the above circular was to prcmote the regional oontractols to

participata in small and mediurn scale constuctiors and renovation works of the govemment

contract ofrgspective region. Since the implantation ofthe above Ciftula. instnrcdons it las been

reveated that a suf6cient number ofcontractors with required CIDA grading is not available within
the region resulting in low competition, high prices, low quality, and compa8tively longer time

taken to complet€ consftuction due to capaoity limitations.

Notwithstanding the said cifcular instnrctions, ihere are irslances where no contractor was found
within the region or thee aie contractors, who do not possoss rcquired CIDA grade to match with
the colttract value as mentioned in the said Circular.

03. In order to overcome *forcmentioned issues it has beeq decided to amend the above oilcular

as follows:

3,1 To withdraw thc provision made under para 03 to limit the irvitation of bids for
con$truction contract$ ol srnrll $cale with. a value upto Rs.50 Mn. within .egional

conllactots.



32 Insl€ad, lrcspective of region, to oall open bids and to grant a 5olo prefer€trce (rcgiolal
prefergnce) for the regional conuacto.s whos€ bids have become as tesponsive bids.

3-3 [n order to prcmote &fu competilion among the region&l contractors, previously specified

CIDA glad€ flo! r€spective financial threshold sle changed as follows:

Total Cost EstimNte
CIDA grade

Existing Amended

Below or€qual to Rs,2,000,000.00 c9 C9 and C8

Aboye k.2,000,000.00 ard belowor equal to 5,000,000.00 c8 C8 ard C7

Above Rs,5,000,000.00 and below or equal 1o 10,000,000.00 c7

Above Rs.10,000,000.00 and below or equal to 25,000,000-00 C6 and C5 c6 and C5

Above Rs.25,000,000.00 and below or equal to 50,000,000.00 C5 and C4 C5 ard C4

04. When bids are invited (lnvitation for bids) you may itrselt the method ofplocuemelt as

follows-

"Bidding will be conducted through National Competitive Bidding (NCB). Since the Total
' Cost Estimate ofthis procuement is below Rs.50 Mn., rcgional preference and CIDA grade

preference shall apply as stipulated in Public Finance Circular No. 04/2016 (ii)".

04. Therefore, you are requested to giant preferences outlined in Para 3.2 and 3.3 according io
the Public Finarce Ci(cular No.04/201 6(ii).

05. Any clarification on issues relating to this circular may be obtained from the Director

General ofDeparnnent ofPublic Finance on Tel. 011-2484614,
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R.H.S. Sam&ratuEga
Secretary to the TreasurJr


